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FOR IMMEDIATE RELEASE

OFS Portal LLC spearheads revitalization of e-commerce 

in the upstream oil and gas industry

Takes lead role in accelerating development of viable e-commerce

for buyers and sellers of oilfield products and services

HOUSTON – Jan. 03, 2002 – OFS Portal LLC, which went live early this year as a facilitator of oil and gas e-commerce, announced today it is executing five critical initiatives to help re-energize e-commerce in the upstream oil and gas industry.  

“Over the past year, the challenges with e-commerce in the oilfield industry have impacted its development. OFS Portal recognized this and has taken a series of key steps to revive e-commerce in the oil and gas industry,” said William Le Sage, CEO of OFS Portal. “Our goal is to help ensure that the millions of dollars invested by the industry in e-commerce can provide the expected return to both oilfield suppliers and oil and gas companies.”

OFS Portal was formed by a group of oilfield suppliers to facilitate e-commerce between oil companies and suppliers in the upstream oil and gas market. The organization provides a common source of standardized information about oilfield products and services from “the reservoir to the refinery gate.”  OFS Portal’s initiatives outlined below will help accelerate the development and adoption of e-commerce in the petroleum industry, and deliver the benefits and cost savings promised by e-business to both buyers and suppliers.

To deliver on its promise, OFS Portal has:

· Engaged oilfield suppliers, petroleum companies and web-based exchanges in order to build an industry consensus about the requirements for successful oilfield e-commerce.  OFS Portal’s focus is to provide structured e-catalog content, which is recognized as the fundamental pre-requisite needed to create a viable e-commerce environment.

· Configured its content development processes to deliver a product classification scheme that will be compliant with API/PIDX* industry standards.  The OFS Portal product classification system will empower oil companies to make more informed buying decisions by delivering more effective search results of products and services that meet their exact requirements. 

· Structured its data model so that catalog content can be more easily segmented according to oil company customers’ needs.  This data segmentation will provide the functionality needed at different stages of the procurement cycle – from selection and sourcing, through ordering to fulfillment.  Data required for fulfillment can be much 

-- more --

simpler than that needed for product selection, and can be developed more quickly, which will help accelerate the pace of e-commerce projects within oil companies.

· Submitted the winning bid to PIDX, in conjunction with two oil companies and a major integrator, to lead an industry effort to develop and prove the effectiveness of transaction standards for business-to-business processes, including those related to complex products and services.  OFS Portal helped fund these pilot projects, provided several of the transaction standards on which these pilots were based, and provided development and management resources, which lead to their successful conclusion.

· Incorporated the needs of the global upstream oil and gas industry.  As an example, OFS Portal has been asked by the United Kingdom Department of Trade and Industry (DTI) and the LOGIC (Leading Oil and Gas Industry Competitiveness) organization in the U.K. to assist in the adoption of oilfield catalog and transaction standards in the U.K. market.  The DTI has also requested that OFS Portal assist in determining the “internationalization” requirements of e-commerce standards.

Together, these initiatives create a solid foundation upon which the industry can build a global e-commerce environment. Le Sage added, “Structured content and standards are absolutely required to deliver the expected cost savings of e-commerce, but have been absent until now. With these initiatives, OFS Portal is addressing the industry’s needs so that oilfield e-commerce can move ahead more quickly and deliver its promised benefits.”

* PIDX (Petroleum Industry Data Exchange) is the electronic commerce committee of the American Petroleum Institute, formed in 1987 to promote the development of electronic standards for the oil and natural gas industry. 

About OFS Portal
Headquartered in Houston, OFS Portal represents a market-leading group of upstream oil and gas suppliers and service organizations, and is at the forefront of e-commerce activities in the oilfield.  OFS Portal is working with its members and oilfield standards organizations to develop an industry-standard products and services classification system for use in the upstream oil and gas industry.  OFS Portal publishes electronic catalogs of its members’ products and services and has developed a set of transaction standards for oilfield B2B e-commerce. Catalog data can be provided in OFS Portal standard format at no cost to members’ customers. OFS Portal is run as a non-profit entity, as a service to the oilfield service industry. Membership is open to any oilfield supplier with activities in the upstream oil and gas industry. For more information on OFS Portal, visit www.ofs-portal.com or contact Ross Philo, vice president of Market Development, at +1 (832) 681 7330.
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